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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  VOL' M  AY 
KFMOW  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
SZeNT  ™TSsFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILFD 
TOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 


DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-89)  —  Paid  Up 
Willi  640  Acres  Pooling  Provision 
STANDARD  LEASE  v.5 


PAID  UP  OIL  AND  GAS  LEASE 


/  ~7ij^L        ^      f          fl/  A/'/'h  ,2010,  by  and  between 

THIS  LEASE  AGREEMENT  is  made  this  __J_  1_ZZZ  day°f  (VlfA'Cn   ,  t  , 

resssis,        H  Z  Hb  ^^B^^fA^^  " the" party 

PROPPRTY  SERVICES.  L.L.C.,  ?mn  Rrtss  Avantie.  Suite  wu  uanaa  imm  ■         °*  —  —  •  r 


whose  addresss  is    I       7  0  M    )/  £^^!u  nfiC  J-rnv-ic  7q?ni  as  Lessee  All  printed  portions  of  this  lease  were 

•  r,Ai  n  ponpcRTV  qFRVlPFS  LLC   9-1  nn  RA^  Avsnne.  Suite  1870  Dallas  Texas  fSZUT.  as  Lessee,  ™im|  ii«uk  „„„-_ 

described  land,  hereinafter  called  leased  premises: 


jr(p    ACRES  OF  LAND,  MORE  OR  LESS.  BEING  LOT(S)  ADDITION  AN  ADD-ON  TO  THE  CITY  OF 

OUT  OFTHE     l  fe*  frnrf  4  '  ff>^^  TARRANT  COUNTY  TEXAS  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

jfl  ,^,^t  JZg^T--:  r^^-^^  ^Tf  T^PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  County  of  J^jant.  State  of  TEXAS,  contain,,    .  /f  6  3ross  ^  a'ou^ 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for  d^loping  praduang  and  ^^^^^Mudga  helium,  carbon  dioxide  and  other 
substances  produced  in  association  therewith  (including  geophys.cal/seismic  ope  rations) ,   The  erm  gas  as  aocretions  and  any  small  strips  or  parcels  of 

.   _  „r  I  S~      Wears  from  the  date  hereof,  and  for 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term oi    rjvr         ,  ^^arcls  pooled  therewith  or  this  lease  is 
as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  prem.ses 

otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof.  f  „        (a)  For  oj,  and  other  |iquid  hydrocarbons 

3.  Royalties  on  oil,  gas  and  other  substances  produced  andsav  ed  hereunder  ^^TJL^^J^  such  production,  to  be  delivered  at  Lessee's  option  to 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  /u>e*i~J  ,^t%n^  ^^dthat  Uslefshall  have  the  continuing  right  to  purchase  such  production  at 

then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  e .  preva rt.n P  nee  PtU^a^0fthe  primary  term  or  any  time  thereafter  one  or  more  wells  on 
nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  ^^^JSK  In  paying  quantities  or  such  wells  are  waiting  on 
the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  0,1  r  flas  orottie,  sf ^™™Ds^h  Pwell  or  wells  shall  nevertheless  be  deemed  to 
hydraulic  fracture  slimulaUon,  but  such  well  or  wells  are  either  shut-™  or , product  on  ^^^^^^^^  or  wells  are  shut-in  or  production  there  from  is  not 
be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  penod  SK)  c°"\?™\Ze  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the 
being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royally  of  one  dollar  per  acre  then  cove ^  *™^^aPr!yof  the  end  of  said  90-day  period  while  the  well  or  wells 
depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  or or  bef o ™  ^™™a7nSIn^d  by  operations,  or  if  production  is  being  sold  by 
are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee;  provided  thatrf  th, ^torXZ^™^**  end  of  the  90-day  period  next  following  cessation 
Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  but  shall  not  operate  to  terminate  this  lease 

of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  roy dly  she B  render  Lessee  liable  for  the  am  ^  ^  successorSi  whi  n  sh  „ 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor  s  creort in -  currency.  of  by  check  Qr  by 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  ,n  he  owner fcip  of said  and.  A,,  payments ^or  tend        ^  ^  ^  ^  ^  ^  ^ 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  dep osrtory '  ^epos.1  m  me  U  ^^e^e^ZoXUe:  institution,  or  for  any  reason  fail  or  refuse  to  accept 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  shou d  liquidate  or  ™  suocee       Y         institution  as  depository  agent  to  receive  payments, 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  3°^"                                             (hereinafter  called  "dry  hole")  on  the  leased 

5.  Except  as  provided  for  in  Paragraph  3.  above,  ,f  Lessee  drills  a  well  which  is  ™aPab^  any  caUse,  including  a  revision  of  unit  boundaries 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  ^  °«e  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  gove rnmental  authority  ™nJ  ™n^™a^iHonal  wel,  or  for  otherwise  obtaining  or  restoring  produc  ion 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  exist in we ffl  or  for  dnMing  a ,  aaa  ^  Qf  ^  product|on.  f  t 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  ^^J**™^?^  foTce  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primal  term,  or  at  any  time  thereafter,  this  ease  is  not  otherwise ^e^^fXrce  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom  this .tease .stall  ™^r™°  as  y  cQvered  herebyi  as  Iong  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  "P8^.0™™^1  ,'"^P^ 'competfon  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  poo  ed  the  ewitlx  ^"^J^ t' operalor  would  drill  under  the  same  or  similar  circumstances 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  ^^^f^^^^3^^  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  o  prod ucing  '^a£™  be  no  covenant  to  drill  exploratory  wells  or  any 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooieo  merewiu 

additional  wells  except  as  expressly  provided  herein  cremises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  lea f£d  P£mis^  production,  whenever  Lessee  deems  it  necessary  or 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  ^^^^  £Z ^  author^  exists  with  respect  to  such  other  lands  or  interests  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  ^"^"^XTmBlirain  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  complete n  shaH  not  «ceed  80  ^res  ™Uma  be  foarmed  for  an  oil  well  or  gas  well  or  horizontal 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  ^^f^.^^^^^a  authority  having  jurisdiction  to  do  so.  For  the  purpose 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  Prescribed  or j^'^^^^^ate  governmental  authority,  or,  if  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  P™*"^  by  applicabte  law  or  the  approp  ^  ^  ^  ^  rMQ  of  100,000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100  00C cubic  feet  pe barrel  ana  g  separator  facilities  or,  equivalent  es  ng 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  ™™^J^°m™^  the  gross  completion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  ,n  ^  wmpS  Sragross  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  a  u»  g  £  and  stating  the  effective  date  of  pooling, 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  We  o  ^  a^tt"ntd^^"  teBS  shall  be  treated  as  if  it  were  production,  dn  ling  or 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes ,  all  or  any  part  of  »  P  «  tion  of  lhe  total  unit  production  which  the 
reworking  operations  on  the  leased  premises,  except  that  the  produc  on  '"i^f^f^J^Mally  to  the  extent  such  proportion  of  unit  production  is  sold  by 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the .  un£  ^l  onJ  he  recurri  right  but  notthe  obligation  to  revise  any 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  nghts  h^"^^panntd^e_%7ucSti0n  ™  order  to  conform  to  the  well  spacing  or  density  pattern 
un  t  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  ^^^^^^^^naVm  made  by  such  governmental  authority  In 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform i  to  any 'productive  acre  g  ^  ^  ^  ^  any  portion  of  he 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  desc  ib  ng  he  ^'^'^yS^  on  which  royalties  are  payable  hereunder  shall  thereafter 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such ^„n  the  p roP°^  ™^™  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  ^^J^^^^^^  a  cross-conveyance  of  interests. 

a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  ^^^^^^^  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  aK  or  any  part  of  the  leased premises,  he :  oya  tesand I  snu       f^^ises  bears  to  the  full  mineral  estate  ,n 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor  s  interest  in  sucn  pan 
such  part  of  the  leased  premises. 
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B  The  interest  either  Lessor  or  Lessee  hereunder  may  be  assigned,  i^s'soS  ££1* 

rights  and  obligations  of  the  parties  hereunder  shall  extend  to  ^P^^  fo  change  i"  ownership  shall  be  binding  on  Lessee  until  60  days 

ownership  shall  have  the  effect  of  reducing  the  rights  or  ^^^^^^^J^S^^a  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copra o _U»  eSvent  of  the  d6Btn  0f  any  person  entitled  to  shut-in  royalt.es 

until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee  s  usual  forir '  ^  0™er^n,n  the  depository  designated  above.  If  at  any  lime  two  or  more 

hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  c red  t  of  decedent  o  8  f  0Pns  or  [0  their  credit  in  the  depository,  either  jointly  or 

persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  ^*?*J^W™  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  h.ere"™j^^  ,„e  transferred  interest  shall  not  affect  the  rights  of 

St ,  ripect  to  the  transferred  interest,  and  failure  of  the  trans ;foree  to  sat,  s  *  suchob  batons  -^^^"^  covered  by  this  lease,  the  obligation  to 
Lessee  with  respect  to  any  interest  not  so  transferred  If  Lessee  transfers  a  uH  or  und v  ded  1  nyetacr6age  inlerest  in  this  lease  then  held  by  each. 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  ^.hstances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  In  exploring  for,  developing,  producing  and  marketing  oil  gas  Bnd^s"^a^^^ "".^  conduct  such  operations  on  the  leased  premises  as  may  be 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress a long  w,m  the  rign  «  c  n  consimction  and  use  of  roads,  canals,  pipelines, 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  fleoph5».cal  > ^^^^  o"  ci«to  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power ^  stations,  and  oVner  tacim  3ubs[ances  produced  on  the  leased  premises 
store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free .of  cost  any  0  9^  water  a  J  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  mataUns ^^^^^^^^  pParlia|  termination  of  this  lease;  and  (b)  to  any 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  m  Paragraph  1  above ,  no ^^n™™  a^™Xs  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  nghts  n  the  «c.nrty  0 f  the  eased  p  em  ses  or  ia  P  ^  ^  ^  ^  ^  |egsed 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands  ^  No  wel «  ™e  caused  by  its  operations  to  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor  s  consent,  and  Lessee  sha 1 1  pay ^tor ^"S8^  J  have  the  right  at  any  time  to  remove  its  fixtures, 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  Umber  an d  growing  =r°PS  ^reoa  ^e  re*sonable  time  thereafter, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  °^^^"^B  lawf rules,  re  Nations  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  a  «PP'^DI™ ' r  substJances  covered  hereby.  When  drilling,  reworking, 
having  Jurisdiction  including  restrictions  on  the  drilling  and  production  of  wel  Is  and I  tti  [^^^^^S^^^.s,  equipment,  services,  material, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regula  tons  or  0 ^rs  °r  by  inata  fly  to  oma  y  m  ^  ^  Qf  fay  jmbi|ity  (o 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditons,  wa .sab otage  ^~Q^b  any  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carrier  to  t  a  k  e  c,  ran  por t  u *  P^o"^  J  or  de,  shal|  be  added  to  lhe  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay  and  at  Lessee s  op ton.  I  he  pe od  o  P  ^  ^  ^  de,ayed  or  inlerrUpted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lea se i  who n  dri '"^  P?°^  ™  is          l0  accept  from  any  party  offering  to  purchase  from 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  "^^^^^^^J^^  de scribed  herein,  with  the  lease  becoming  effective  upon 
Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covenn tg  al I  0.  _a  portion  of  h an oescr,  ^  ^  ^  ^ 
expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  wnlmg  of  said  offe  .mm ^  sha||  have  the  prior  and  preferred  right  and  option  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  ^!^l^^'^^a^^^Z  terms  and  conditions  specified  in  the  offer. 

purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  ace ording  1 0 ™  le™=  d  d  f  t      t  go  days  after  Lessor  has  given  Lessee 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  ^j™de rfor  ^™^a^d  ,„  J  event  the  matter  is  litigated  and 
written  notice  fuNy  describing  the  breach  or  default,  and  then  only  if  Lessee  fa  s  to  remed y  the breach  0,  d^B^n^^part  unless  LesSee  is  given  a  reasonable 
there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  cancelea    wnoie  \> 

other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  terminator '  °f       ease_  .      lion        pay  and  discharge  any  taxes, 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder  ^^Tsul*  o^on  ^  be  subrogated  to  the  rights  of  the  party  to 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  .l^^^^^^^S^^ue  to  Lessor  hereunder.  In  the  event 

^Se^o^  — '  "  M  ^ 

LeSS^SS«  ^  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

0Perai7°TShis  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  ^^^^^^b^ta  royalty,  are  market  sensitive  and 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas         P»^"*J ^  ZSX^^T*^***  payments  and  terms 
may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  ^^^^^^^Zaa  go  up  or  down  depending  on  market 
are  final  and  that  Lessor  entered  into  this  lease  without  duress  or  undue  .nfluence.  Lessor  ^^'^  Le5J would  get  the  highest  price  or 

conditions.  Lessor  acknowledges  that  no  representations  or  assurances  we  re  made  n  the negotaat ^on  of  th.s  leasG  113       .     based         any  differing  terms 
different  terms  depending  on  future  market  conditions.  Neither  party  to  tins  lease  will  seek  to  alter  the  terms  of  this  transacuon  „ 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  iease  is  executed  to  be  ^ct ive  as  of  tf,  date :  first  ^^^^^^^^^^  ^ 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  nas  oeen  execuieu  uy  au  h 

LESSOR  (y/HETHER  ONE  OR  MORE^ 


STATE  OF__ 
COUNTY  OF 


ACKNOWLEDGMENT 


by:. 


This  instrument  was  acknowledged  be 


HUGO  CRUZ 

%\  Notary  Public,  State  of  Texas 
My  Commission  Expires 
^hiW       February  04,  2014 


Notary  PubliS 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  

COUNTY  OF   .     .  ,2010, 

This  instrument  was  acknowledged  before  me  on  the  _oay  or.  

by:   :  


Notary  Public,  State  of  

Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford   Fort  Worth,  TX  761 96-0401 


PHONE  (817)  884-1195 


DALE  RESOURCES 
ATTN;  ANN  VANDENBERG 
2100  ROSS  AVE  STE  1870  LB-9 
DALLAS,  TX  75201 


Submitter:    DALE  RESOURCES  LLC 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 

Filed  For  Registration:     3/30/2010  12:56  PM 
Instrument*:  D210071643 

LSE  3  PGS  $20.00 


By: 


D210071643 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DNCLARK 


